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Majority Of Texans Cooperate, Says Ickes; 


Secretary Commends 


“The majority of producers and opera- 
tors in Texas, along with the Texas Rail- 
road Commission and other state and 
local officials, are cooperating with the 
Federal government wholeheartedly in 
carrying out the federal program for 
regulating production to keep it balanced 
with consumptive needs.” 

Secretary Ickes used the above -lan- 
guage in a public statement announcing 
the issuance by the U. S. District Court 
for East Texas of an injunction against a 
group of East Texas operators requiring 
them to conform to their production al- 
lotments. 

In the above connection, it may be 
noted that East Texas is shown by the 
A.P.I. figures to have produced 402,850 
bbls. daily during the week ended Dec. 
23, and 399,800 the week ended Dec. 16, 
and an average of 399,750 during the four 
weeks ended Dec. 23, as compared with 
283,450 bbls. in the same period during 
1932. Texas as a whole produced 890,000 
bbls. daily during the week ended Dec. 
23, 891,200 the week ended Dec. 16, and 
an average of 888,050 the four weeks end- 
ed Dec. 23, while the December allowable 
was 890,000 bbls. During the four weeks 
in 1932 production averaged 789,100 bbls. 

While the above figures do not include 
hot oil, Bureau of Mines figures on 
stocks show that East Texas withdrew 
685,000 bbls. from storage in the week 
ended Dec. 23, a move which does not 
appear to indicate excess production. — 

Amplifying the above quoted opening 
statement, Secretary Ickes said: 

“I wish to take this occasion to express 
my appreciation to them (the majority 
of Texas producers and the State offi- 
cials) publicly for their splendid support, 
and to assure them that every effort will 
be made to punish the small handful of 
producers violating the orders, so that 








Flood Spares Oil Fields 


While the torrential rains over the 
week-end caused widespread damage in 
many sections, oil field operations, with 
few exceptions, were unimpeded. In the 
canyons of Santa Paula and the hillside 
operations at Fillmore and Piru, some 
trouble was experienced, and in the flats 
and swampy areas at Seal Beach and 
Venice some of the feases are under 
water, boilers were extinguished and 
roads washed out. Damage, however, is 
not serious in any of the fields, so far as 
could be ascertained by a hasty survey. 





New Company Formed 


San Diego Gas & Petroleum Corp. is 
the name of the new company which will 
drill the wildcat well on Otay Mesa, San 
Diego county, on the Tiajuana river close 
to the Mexican line, announcement of 
which was made in these columns a few 
weeks ago. E. Pettijohn, former 
Huntington Beach operator, organized 
the company with San Diego capital, and 
is vice-president and manager. Dr. Fran- 
cis White of San Diego is president and 
F. M. Reed secretary. 


Court's Latest: Ruling 


there will be full protection for the over- 
whelming majority who are faithfully 
abiding by the Oil Code and orders limit- 
ing production. 

“IT also want to take this opportunity 
to advise the citizens of Texas that our 
efforts are not concentrated in the Lone 
Star State alone. Cases have been 
brought in California and we are ready 
to proceed with action in Oklahoma, 
where some violations have been report- 
ed. Wherever violations are found, they 
will be prosecuted immediately. 

“To me, violators of production orders 
are more than mere ‘chiselers.’ They are 
wastrels of a limited and irreplaceable 
natural wealth belonging to the entire 
nation, and sneak-thieves of a communal 
property jointly owned by all whose 
wells tap the underground reservoir of 
petroleum and whose investments should 
not be wilfully wrecked by a few un- 
scrupulous operators. 

“TI regard the decision of Judge Bryant 
as very significant and additional support 
for the administrative program to bring 
about stability of the petroleum industry 
by preventing a recurrence of the un- 
checked outpouring of crude oil from un- 
controlled wells, which drove the indus- 
try to the verge of ruin. 

“T heartily concur in Judge Bryant's 
statement that: “The defendant ought 
not, in good conscience, be permitted to 
exceed the quotas allowed to its wells, as 
such production will injure others who 
are acting in compliance with the orders 
of the Texas Railroad Commission and 
provisions of the National Industrial Re- 
covery Act’.” 


Jergins Starts 
Mountain View Wells 


Monterey Exploration Co., the corpor- 
ation controlled by the Jergins interests 
of Long Beach, which recently abandoned 
an unsuccessful wildcat well on the coast, 
has taken over the development of the 
Buff-Osborne property southwest of Edi- 
son and northeast of Mountain View, and 
is starting a new well on sec. 15, 30s- 
29e. The lease has been in Jergins’ hands 
for some time. In some quarters this 
property has been considered an exten- 
sion of Mountain View; however, the 
State Division of Oil & Gas reports the 
well as on another structure. 

A. T. Jergins is starting three other 
wells at Mountain View, all in the nor- 
thern extension following the trend of 
present development, viz.: Nance No. 1, 
sec. 30, 30s-29e, and Bloemer Nos. 1 and 
2, sec. 29, 30s-2e. 





Gasoline Stocks Excessive 


Some confusion has arisen over the 
duplication of terms as applied by Oil 
Administrator Ickes to storage with- 
drawals. The only restrictions imposed 
by the secretary have been confined to 
refinable crude stocks which have been 
greatly augmented by deep zone produc- 
tion. No restrictions whatever have been 
imposed on withdrawals of fuel oil stocks 
or other by-products. 


Gasoline stocks on the Pacific Coast 
are extremely heavy—in excess of 10,- 
000,000 bbls—and constitute a serious 
menace to the industry. It is for the pur- 
pose of reducing these stocks that tighter 
curtailment has been urged both for re- 
finers and producers, 


Oklahoma-Kansas, Gulf Coast, Imports 
Offset California-East Texas Stock Cut 


Foreign imports jumped 136,000 bbls. 
during the week ended Dec. 23 as com- 
pared with the previous week, and stocks 
of crude from abroad went up 54,000 
bbls., exactly offsetting a decline in do- 
mestic stocks of 54,000 bbls. Imports in 
the week ended Dec. 23 totaled 928,000 
bbls. against 902,000 the previous week. 

Domestic stocks were lowered every- 
where, except in the Gulf Coast, West 


Texas and southeastern New Mexico 
(Hobbs), and Oklahoma, Kansas, nor- 
thern Texas, etc., grouped as “other 


Mid-Continent.” These groups increased 
their stocks 1,074,000 bbls., almost de- 
stroying the effect of 685,000 bbls. with- 
drawn in East Texas, 303,000 in Califor- 
nia and varying amounts in other sec- 
tions. Total stocks on hand Dec. 16 
came to 339,662,000 bbls. of refinable 
crude, which amount had been reduced to 
339,608,000 by Dec. 23. Stocks of foreign 
crude held in the United States were in- 
creased during the same period from 
2,977,000 to 3,031,000 bbls. 

Daily average crude runs to stills dur- 
ing the week ended Dec. 23 were approx!- 
mately 2,355,000 bbls., an increase of 25,- 
000 over the preceding week. Total 
stocks of motor fuel increased about 
1,000,000 bbls. during the week and to- 


a approximately 55,250,000 on Dec. 


National production in the week ended 
Dec. 23 averaged 2,289,000 bbls. daily 
against 2,352,950 in the previous week. 
Despite the decline, the output still ex- 
ceeded the national allowable by 79,900 
bbls. daily. : 


CRUDE PETROLEUM STOCKS REPORTED 
BY COMPANIES HOLDING 


100,000 OR MORE BBLS. 











Stocks held 
by reporting ‘Change 
companies from 
Dec. 16 Dec. 23 Dec. 16 
Grade of crude oil 1933 1933 1933 
: (Thousands of Barrels) 
Pennsylvania Grade......... 5,218 5,269 + 51 
Other Applachian, includ- 

of < eae ere 1,113 1,158 + 45 
Lima—N. E. Indiana-Michi- 

OM cencin ktonasvesdte cores 1,568 1,553 — 15 
Tilinois-S. W. Indiana...... 11,090 11,060 — 3 
N. Louisiana and Arkansas 11,783 11,692 — 91 
West Texas and S., E, 

New Mexico - 32,386 32,468 + 82 
Bast FTE iccsccsccs 44,463 43,778 —685 
(ther Mid-Continent 153,485 153,914 +429 
Cerf Coane... severe 15,691 16,158 +467 
Rocky Mountain .. 27,180 27,176 — 4 
CAME "asd ehasees 35,685 35,382 —303 

fota domestic crude ....339,662 339,608 — 54 

oreign crude ............ 2,977 3,031 + 54 
en DE oko ce asontieae 342,639 342,639 
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Federal Control Biggest Event In 
California Oil Industry In 1933 


By E. R. Head 


With the passing of control by corpora- 
tions and individual companies into the 
hands of the Federal Government, effec- 
tive September 1, 1933, federal control of 
the oil industry—supplementing the pe- 
troleum code agreed upon during the 
summer—became the outstanding devel- 
opment of the year and may prove to be 
epochal in its effect upon the entire pe- 
troleum industry. 

In California, federal control teminated 
more than three years of voluntary cur- 
tailment—an experiment far more suc- 
cessful than that achieved under legalized 
control, as in Oklahoma and Texas. 


After four months under the new re- 
gime, leaders of the Pacific Coast indus- 
try view the future with more confidence 
despite the doubts which assailed them 
prior to the belated but decisive action 
taken by federal authorities with respect 
to code violators. This action convinced 
them that Oil Administrator Ickes is in 
dead earnest; that hereafter warnings will 
be followed by court action. It put teeth 
into the law and fear into the hearts of 
the very small minority group whose per- 
sistent refusal to cooperate had handi- 
capped every progressive effort. 


Tightening of the crude curtailment 
strings; cutting down of refinery runs to 
market requirements; contracts for mil- 
lions of barrels of heavy fuel oil for At- 
lantic seaboard (a direct result of the 
further curtailment of South American 
imports imposed under the provisions of 
national control); greatly increased de- 
mand assured during 1934 for California 
asphalt for use in highway construction 
under the NRA;—all these constitute the 
nucleus of advantages gained under the 
federal administration of the industry. 
Coincident with these, although not con- 
nected with the national program, Cali- 
fornia has maintained its big fuel oil 
trade with Japan, which bids fair to be 
increased quite substantially by Nippon’s 
military and naval expansion program. 

The state also increased its shipments 
of crude to Japan during 1933 as com- 
pared with 1932. 

Added to this improved outlook is the 
advantage to be gained from the Pacific 
Coast cartel agreement which its spon- 
sors are confident will become effective 
very shortly. Its purpose is to create a 
definite and permanent stibilized gasoline 
market on the West Coast. If this can 
be attained early in 1934 and maintained 
throughout the year, the integrated oil 
companies on the Pacific Coast will ex- 


perience their long-hoped-for return to 
financial security. 

Favorable tegislation which has made 
possible the adoption of the cartel—so 
long barred in this country by anti-trust 
laws—is regarded by oil men as the first 
piece of constructive work that they have 
been permitted to accomplish in the mar- 
keting end of the industry. Should a 
similar plan materialize that is now con- 
templated under the guise of a Trade 
Agreement, but which is still in a nebu- 
lous state, it will accomplish important 
results in a stabilized price structure for 
crude. 

Increased employment, first, under the 
share-the-work plan, and later, under the 
program fostered by the government, has 
given a brighter outlook in the fields and 
in the manufacturing end of the industry. 
Opposed to these stabilizing influences, 
however, is the fear engendered by po- 
tential encroachments of Union Labor 
under the arm of the Administration, 
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which some feel may disrupt working 
conditions in the California oil fields and 
elsewhere within the industry, which has 
always opposed such organization efforts. 


Crude curtailment has made significant 
strides during the year just ended, con- 
sidering the tremendous weight of flush 
oil brought into the market from devel- 
opment of deep zones at Huntington 
Beach (new sector), Kettleman Hills, 
Dominguez and other areas. 

Despite the vigorous protests voiced 
against Administrator Ickes’ January, 
1934, order fixing the California quota at 
437,600 bbls. daily, it is but slightly lower 
than for January, 1933, when the quota 
was fixed by the Central Committee at 
440,000 bbls. During the 90-day period 
under which this quota was in effect, it 
may be added that little or no effort was 
made to achieve it, which represented a 
further curtailment of 35,300 bbls. as 
compared with the 475,300-bbl. daily al- 
lotment for January, 1932. As the year 
advanced, it became increasingly appar- 
ent that provision for a higher quota 
must be made for new oil flooding the 
market, and at intervals the quota was 
raised, but with disappointing results un- 


(Continued on Page 15) 


Rehabilitation Of Old Wells Continues; 
San Joaquin Valley Center Of Activity 


Large sums of money have been ex- 
pended by the big companies the past 
four months in rehabilitating old and idle 
properties in behalf of the federal re- 
employment program, and the new year 
starts out with the continuance of this 
share-the-work plan. 

Because of the shifting conditions 
which have confronted the industry, it is 
difficult to obtain any accurate data on 
the number of men who have been re- 
turned to the pay rolls. More than a 
thousand men have found work in the 
San Joaquin Valley where the task of re- 
placing equipment has been most urgent. 

Standard Oil Co. has recently expend- 
ed $75,000 for machinery and field equip- 
ment for the reconditioning of wells in 
the Midway, and Shell Oil at Coalinga 
and Union Oil at Santa Maria have more 
than duplicated this sum to replace worn 
cut tools and machinery, and otherwise 
to return to production hundreds of wells 
long shut down. The bulk of this oil is 
heavy—with no immediate demand for 
it in sight. Consequently, all of the com- 
panies engaged in this huge task of 
spreading employment are in a measure 
jeopardizing their future in behalf of a 
humanitarian cause. They are depleting 
the cash in their treasuries to provide 
work. 


New drilling @perations which, by rea- 
son of labor and minimum wage restric- 
tions have added materially to the em- 
ployment list, are not included in this 
category, for practically all of these tests 
have been in light oil areas. 

Judged by comments of leading inde- 
pendents, new drilling projects will be on 
the increase this year, but they have not 
been inclined to disclose their plans— 
particularly for California development. 
Such companies are expected to increase 
their exploratory work in Texas and New 
Mexico where they hold big tracts of un- 
developed potential oil leases. 

Lincoln Petroleum and Republic Pe- 
troleum are among the most active of the 
smaller companies and both have plans 
for more extensive drilling either directly 
or through affiliated companies. 

Although the curtailment lid is being 
clamped down, oil men see the day—and 
not so far distant—when there will be a 
big demand for new oil reserves. Old 
reserves are rapidly being depleted by the 
enforced deep drilling programs now un- 
der way. All of this drilling, however, 
has served as a boon to men who other- 
wise would have been idle—and as such, 
is serving to aid the government in its 
efforts toward national recovery. 
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Sales Agency Protests Increase 
In Foreign Oil Import Quota 


Strong protest has been registered by 
the Oil Producers Sales Agency against 
any increase in the importation of foreign 
oil above the present allowable agreed 
upon in the oil code. This stand is set 
forth in a letter by Rush M. Blodget, 
general manager, to Wirt Franklin, chair- 
man of the Planning & Coordinating 
Committee, and Norman Meyers, chair- 
man of the Petroleum Administrative 
Board. 

Mexican and Venezuelan heavy crude 
suitable for the manufacture of asphalt 
and road oil is what causes the protest. 
Not only is this oil being used for mak- 
ing asphalt on the east coast, which is 
in turn used for building highways un- 
der the NRA, but there is being devel- 
oped.a further market for asphatl in the 
building of dams, flood revetments, 
wharves, piers, reservoirs, and similiar 
construction work. California is in a 
position to supply this market if it is not 
taken away by a flood of imported Latin 
American crude. 

Recently the Army engineers in charge 
of the construction of the flood protec- 
tion works along the Mississippi have 
been investigating the feasibility of using 
asphalt. Bids are to be sought and re- 
ports are that eastern manufacturers of 
asphalt desiring to use the cheap foreign 
crude oil have started a movement to get 
permission to import increased quantities. 
Against the granting of any such permis- 
sion, California will use every possible 
influence. 

In the letter of protest, Mr. Blodget 
notes that the Agency has accepted the 
compromise agreed upon in the code lim- 
iting instead of entirely prohibiting im- 
ports, but declares that its membership 
is strongly opposed to any increase of the 
amount then agreed upon, and holds that 
when the agreement is ended there 
should be complete exclusion by an ade- 


Nevada Well 
Sets Casing 


Drilling is underway on the Arden 
Dome, some 12 miles southwest of Las 
Vegas, Nevada, by a company under the 
management of A. P. Campbell and L. C. 
Riley of Los Angeles, former Mid-Con- 
tinent operators. Cablé tools are used 
and 20-inch surface casing was set about 
the middle of December. Operations will 
be carried to 6000 ft. if necessary, al- 
though some think that there is a chance 
of getting production anywhere from 
1000 ft. down. The structure is immense, 
15 miles long and eight miles wide, never 
before tested. Ralph Arnold, who re- 
ported on the prospects, considers them 
especially good for commercial »gas. 

California capital has taken*some inter- 
est in the development upon favorable 
reports received. Rollo Ellis of San Fran- 
cisco, an independent operator of experi- 
ence who recently visited the area, de- 
clares the structure is the largest he ever 
saw. The surface is Permian overlying 
Pennsylvanian, according to calculations, 
and production is anticipated in the 
latter. 








quate tariff. He calls attention to the 
act that there are many factors other 
than that of direct cost which should be 
considered, especially at this time when 
national industrial recovery is the end 
sought above everything else. Increased 
cost of asphalt will be offset by the in- 
creased prosperity of California which 
affects every part of the country, by the 
use of American tankers to bring the 
needed crude to the east coast asphalt 
refineries, by their employment of Amer- 
icans as mariners, by the business such 
shipping will bring to American ship- 
yards, and by what the U. S. Treasury 
will get from the tolls such shipping 
must pay to the Panama Canal. 





Lloyd Takes Well 


Lloyd Oil Co. has taken over the wet 
well drilled to 6953 ft. at Gladys and Ella 
Streets, Signal Hill, and abandoned by O. 
J. Rineberger, and will plug it back and 
try to bring it in in an upper sand. Lloyd 
is a new company headed by L. W. King, 
former automobile dealer of Boise, Idaho, 
now a resident of Long Beach, as presi- 
dent. Hiram B. Walker, vice-president, 
an oil worker and field manager, will be 
superintendent. Herbert Boyle is secre- 
tary-treasurer. 





Gasoline Plan Approved 


Secretary Ickes has approved a gaso- 
line production control plan, which will 
be administered by the. Regional Com- 
mittees. The plan was suggested by 
the Planning and Coordinating Commit- 
tee, and sets a stock figure of not more 
than 51,500,000 bbls. Jan. 31. 


Oil Agreement Must 


Protect Independents 


WASHINGTON—The oil agreement 
between large producers and the inde- 
pendent producers must protect the inde- 
pendents or it will not be approved, Sec- 
retary Ickes, oil administrator, declared. 

The Secretary declared that should the 
oil agreement be approved by the oil ad- 
ministration, the right will be reserved 
by the Government to reject any portion 
of it to give a “square deal” to all con- 
cerned, 

Mr. Ickes explained that he is proceed- 
ing very carefully in considering the 
agreement, in view of the numerous com- 
plaints received, the majority of which 
have been directed at the marketing 
phase of tne agreement. 

He said that he would not pass defin- 
itely on the agreement until he was sure 
he was right. “A tremendous issue is in- 
volved, particularly in regard to protect- 
ing the interests of the independents,” he 
said. 

The recent survey of crude oil prices 
ordered by the Administration, he said, 
has no connection with the oil agreement. 
It was brought out at the conference 
that this was the first agreement ever 
suggested to protect the interests of the 
independent producers. 


La Brea To Hold Royalties 


La Brea Oil Co. has been formed to 
acquire leases and royalties. Its present 
holdings are in Ventura, Santa Barbara 
and Fresno counties. No development is 
contemplated at present. Headquarters 
are in Los Angeles. Richard R. Crandall, 
geologist formerly with General Petro- 
ieum and Texas, is president, W. W. 
Murphy, formerly land man with West- 
ern Gulf, secretary; Irella F. Crandall, 
treasurer; Dr. D. R. McCauley, vice-presi- 
dent. 





Equipment Manufacturers To Get 
Russian Business Following Recognition 


Manufacturers of oil well and refinery 
equipment may expect some marked in- 
crease in business with Russia as the re- 
sult of American recognition of the 
Soviets, in the opinion of a number of ob- 
servers. California shipped some large 
consignments to the U.S.S.R. some years 
ago when the first rehabilitation of Baku 
and other fields in the south of Russia 
was underway. According to the views 
expressed in various quarters, official 
recognition should make it easier to do 
business becatise of the credit arrange- 
ments which have accompanied recogni- 
tion. Recent reports indicate that large 
quantities of new equipment are much 
needed at present owing to growing 
home demand for oil, which necessitates 
more drilling in the old fields and more 
intensive exploration for new supplies. 

Growing home demand is also expected 
to exert a strong influence upon Russian 
exports, and to make it impossible to 
send abroad enough oil to flood foreign 
markets. Future Russian exports are ex- 
pected to be sold at more equitable prices 
than in the past because the government 


is not under the necessity of selling at 
any cost to meet obligations and because 
it will have home markets to take much 
of its production. The increased home 
demand is due to industrial activities re- 
sulting from the last five-year plan and 
the efforts to be centered upon the new 
plan just being started. 

There is no longer any possibility of 
Russian oil coming to the United States. 
None ever did but there was fear at one 
time that it would. 

There has been considerable discussion 
in print as to the possibility of Soviet 
recognition’s opening a market for Pa- 
cific Coast products in Siberia. If this 
should come about and result in indus- 
trial activities in California and other 
coast’ states and in the establishment of 
new steamship lines it would undoubted- 
ly call for more oil. Just at pesent, at- 
tention is centered more upon the 
chances of another Russo-Japanese war 
than anything else in Siberia. Such an 
armed clash would probably mean the 
selling of California oil to the belliger- 
ents. 
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California Oil World Estimate 

Week Week Week 
Ended Ended Ended 
Dec. 30, Dec. 23, Dec. 31, 
1933 1933 1932 
DE SSE kn os cokasvccckeds 56,950 62,700 68,800 
Santa Fe Springs 40,100 42,980 54,500 
Huntington Beach .. 40,850 42,750 24,700 
Seal Beach .......... 11,000 10,800 11,000 
Inglewood ........... 8,700 8,970 12,250 
= Susneusandcecceeasuons 6,750 6,800 5,980 
IEE | inverts neesecccensege 17,950 19,700 18,500 
INN o canccot es vickencubete 2,500 2,500 2,970 
EPO OTN OES 9,200 9,700 12,950 
EEE de saciccedveusecenases 300 300 300 
PUNO. ai chewksiranewn deen eaace 450 450 650 
Los Angeles Basin Totals .. 194,750 208,650 212,600 
Ventura Avenue 33,700 32,950 37,450 
PU Sec 05a s Chon ces ddadenens 12,850 11,150 13,580 
ES adv eshe snes 1,500 1,800 2,250 
Kettleman Hills 50,400 55,500 59,200 
Ee Ser ee 9,300 9,500 8,200 
Midway-Maricopa ............. 44,100 49,750 46,900 
WRG PI a Soir is 5 sndccseess 100 000 108,500 85,000 
SRI SRE ose ha edescsieeee 446,600 477,800 465,180 











Optimism vs. Pessimism 


INETEEN thirty-four is going to be a better 
N year for the American oil industry, says Walter 

Teagle, in a letter to officials and employees of 
Standard Oil of New Jersey. He says that while the 
company lost money during the first half of 1933, it 
did better during the second half. 


Mr. Teagle thinks that Federal control has done 
much to start the oil industry on the road to normal 
conditions and that 1933 has closed with greatly im- 
proved prospects. In “The Lamp” for December, he 
says in part: “The United States, with great natural 
wealth, its agricultural possibilities and still substantial 
stores of underground treasure, is not going bankrupt. 
But it could not function unaffected by the crises in 
other countries.” 

After a review of what has been happening during 


1933, Mr. Teagle expresses his cheerful attitude as fol- 
lows: 


“The world is not winding up its affairs. It is still 
a good world with ample resources to supply a com- 
fortable living for all. The way to recovery is not 
clear, but it is there for us to find, and out of the mani- 
fold experiments a soluticn will come.” 

What Mr. Teagle says constitutes a marked contrast 
with the ultimate pessimistic utterance last week of 
Dr. Nicholas Murray Butler, president of Columbia 
University, who solemnly declares “the world is bank- 
rupt,’ should immediately recognize the fact, and “go 
into receivership,” although he did not give any hint 
as to how such a receivership can be established, main- 
tained, what it could accomplish, or who would be 
wise enough to be the receiver. However, perhaps Dr. 
Butler has a candidate in mind but is too modest to 
name him. 

We agree with Mr. Teagle, whose remarks are sen- 


sible, wholesome and constructive, and not with Dr. 
Butler, whose views strike us as wholly non-construc- 
tive, pessimistic to the point of absurdity, and, if any- 
body takes them seriously, so discouraging as to han- 
dicap national recovery. 





Rocky Mountain Oil Protests 


OCKY Mountain oil states have registered a strong 

R kick at Washington against the small production 
quotas given them. Montana is making the 
strongest protest and seems to have some good grounds 
for its stand. The state has been producing less than 
its home consumption, yet its December quota was 
cut first to 5800 barrels daily, then raised to 6060 after 
the state howled long and loud enough to be heard at 
Washington. The last figure represents a cut of 6.3%, 
and the state does not believe it should have been cut 
at all. It has a market right at hand for all it can pro- 
duce, the demand coming from Canadian communities 


just across the line as well as from within the state 
and its immediate neighbors. Apparently, Washington 
is short on Rocky Mountain statistics. 





Sky Advertising 


UIT brought by a Los Angeles public utility com- 
S pany against an oil marketing company because 

an aerial sign displayed at a football game fell on 
electric light and power lines and cut off service may 
be of decided interest to oil companies, as well as prop- 
erty owners, public utilities and other businesses. It 
may establish valuable precedents as to yet undefined 
rights of aviators engaged either in advertising or other 
lines. Anything pertaining to aviation should interest 
oil companies, for some of their best future customers 
will be found in the air. 
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Higher prices, less crude and gasoline 


on the market. The new year starts off 
with a flourish. 
* * * 

Election of “Charley” Jones to the 
presidency of the California Oil and Gas 
Association was a significant gesture, not 
only as a tribute to the head of the Con- 
solidated Oil’s Pacific Coast operations, 
but a well merited recognition of Mr. 
Jones’ steady advancement in Coast oil 
councils. 

* = * 

M. G. Edwards, Shell Oil geologist, 
has returned to Los Angeles after a six 
months’ business trip to The Hague and 
the Roumanian oil fields. 

ca * cS 

D. H. Radcliffe, another Los Angeles 
geologist, is realizing a long cherished 
ambition—a round-the-world-trip. Mes- 
sages received by friends indicate that he 
is enjoying the experience. 

cod * * 

President K. R. Kingsbury returned 
to San Francisco in time for Christmas— 
after spending a good share of the last 
year in the East devoting his energies to 
the success of the NRA and the Pe- 
troleum Code. His return was the signal 
for announcement of a temporary exten- 
sion of Standard Oil's bid for Richfield 
Oil assets. The bid was due to expire 
on Christmas, but more time has been 
granted to permit further discussions re- 


rim ANCE 


specting conditions of a removal of the 
offer for a definite period to enable com- 
pletion of a sale. 

* ok ca 





Court action during the closing days 
of 1933 paved the way to final steps in 
the reorganization plan and purchase by 
Associated Oil Co. of Sunset Pacific Oil 
Co., through the authorization of the pay- 
ment of $1,250,000 to Associated. Credi- 
tors, stockholders and debenture-holders 
of Sunset Pacific are to turn over to 
Associated more than a total of $5,000,- 
000 in bonds and cash, including the $1,- 
250,000 ordered by the court, which will 
be in payment for Associated claims to- 
taling more than $14,000,000. Attorneys 
said that other Sunset creditors will re- 
ceive preferred stocks, approximating 60 
cents on the dollar on the face of their 
claims, with some shares of common 
stock in the reorganization financing. 
About four-fifths of the common stock is 
to be given Sunset Pacific (old Julian 
Petroleum Corp.) stockholders under 
the new plan. 

Ok x ok 


John A. Brown, who left Jan. 3 for 
New York, retains the presidency of 


General Petroleum Corp. together with 
his new duties as chairman of the execu- 
tive committee of Socony-Vacuum. 

Al Weil, chief counsel, becomes execu- 
tive vice president of the G. P. and will 
direct the company’s affairs here on the 





PETROLEUM EQUIPMENT 


are pleased to announce their appointment, by the 


as distributor of 


coast, dividing his time between San 
Francisco and Los Angeles, as he has in 
the past. This places in charge of the 
company a man thoroughly conversant 
with all angles of the Pacific Coast 
business. Mr. Brown takes with him to 
the East a symbolic railroad ticket “to 
New York and return”; issued by the 
company, on which were eleven destin- 
ation coupons, each describing the high 
positions—step by step—which he has 
held during his career in the industry. 
The presentation was made by R. M. 
Ketchum at the close of a farewell din- 
ner given Mr. Brown at the Jonathan 
Club by the G. P. administrative staff, 
with nearly 100 attending. 
* ~*~ a 


Frank Phillips, president of Phillips Pe- 
troleum, at the Tuesday board meeting, 
recommended payment of a 25-cent divi- 
dend to the stockholders. 

* * * 


Oil stocks finished 1933 somewhat un- 
der the year’s highs, but practically all 
of them sharply higher than at the out- 
set of the year. While the group did not 
participate in the advance during the 
closing days, the decks are cleared for 
fair sailing during any general upward 
movement. Standard Oil of New Jer- 
sey held the lead on the Big Board, clos- 
ing at 4534, but two points under the 
peak, as compared with the year’s low of 
223%; S. O. of Cal. finished at 41, as 
against a peak of 45 and a low of 19%, 
gains of more than 100% for both com- 
panies. 


—E. R. H. 


COMPANY 


Oil Well Supply Co., 


“NATIONAL” OIL COUNTRY TUBULAR GOODS 


Manufactured by 


NATIONAL TUBE COMPANY 


Casing, 


San Francisco 
Office and Warehouse 
17th & Connecticut Streets 


2800 South Alameda St., 
Los Angeles 
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Interstate Commerce Jurisdiction 


Must Cover State To Be Effective 


Inter-relation of all commerce, intra- 
state, inter-state and foreign, so close 
that it is impossible for the national gov- 
ernment to regulate trade which crosses 
state lines or is exported without equal 
jurisdiction over such business as keeps 
within the boundaries of the state of its 
origin, is the outstanding argument ad- 
vanced by counsel for the government and 
Secretary Ickes in the lengthy complaint 
submitted to the U. S. District Court 
against the Wilshire Oil Co. and its sev- 
eral subsidiary and affiliated companies. 

Upon this theory depends the govern- 
ment’s jurisdiction over Wilshire’s oper- 
ations, and also over similar operations 
of other companies throughout the Unit- 
ed States, except, perhaps, when they are 
directly engaged in inter-state or foreign 
commerce. It is undoubtedly of foremost 
national importance, not only to the oil 
but probably also to other industries. 

Demoralization of interstate and for- 
eign commerce and injury to other oper- 
ators in the same fields, are the outstand- 
ing charges against Wilshire since the 
beginning of the governmental control 
on Sept. 8 and down to Dec. 6, the last 
day before the suit was drawn. The fol- 
lowing tables of Wilshire’s allowable and 
the actual production of the company and 
its subsidiary and affiliated corporations 
are set forth in the complaint: 


SEPTEMBER 8 TO 30 INCLUSIVE 
HUNTINGTON BEACH 





Excess 
107,385 


ducti 
162,585 
SANTA FE SPRINGS 2 


Company t P 
Wilshire Oil Co. .... 55,200 





Company 

Wilshire Oil Co. 
Bandini Pet. Co..... 
Commodore Pet. Co. 
— Annex Oil 


11 "385 


10,375 
Amb bassador Pet. Co. 6,854 
—Underproduction. 


' MONTH OF OCTOBER 
HUNTINGTON BEACH 


Company Allotment Production Excess 
Wilshire Oil Co. 70,150 384,309 314,159 


SANTA FE SPR INGS 


Company Allotment Production Excess 
Wilshire Oil Co. 7,781 8,460 648 
Bandini Pet. Co. .... 54,548 18,619 
Commodore Pet. Co. 18,285 4,924 
Wilshire Annex Oil.. 19,422 5,007 
Ambassador Pet. 10,618 1,380 


MONTH OF NOVEMBER 
HUNTINGTON BEACH | 











Allotment Production Excess 
76,194 366,553 290,359 
8,888 52,662 43,774 


Company 
Wilshire Oil Co. 
Ambassador Pet. Co. 


SANTA FE SPRINGS E 





Company Allotment Production Excess 
Wilshire Oil Co. .... 6,690 11,498 4,408 
Randini Pet. Co. 26,280 55,218 28,938 
Commodore Pet. 9,630 18,819 9,189 
Wilshire Annex Oil 

10,530 
7,740 


21,023 
11,456 


Co. 10,493 
pa Rb Pet. Co. 3,716 
FIRST 6 DAYS OF DECEMBER 
HUNTINGTON BEACH 

December 6 Days 
Allotment Production 
75,422 
11,363 


Company 
Ww Wehire, Oil Co. 58,807 
Ambassador Pet. C 9,176 


SANTA FE peas 27; 
Wilshire. Oil Co. 
Bandini ‘Pet. Co. 
Commodore Pet. . 
Wilshire Annex Oil Co. .. 
Ambassador Pet. Co. 

The government charges that during 
the first six days of December, Wilshire 
and Ambassador produced jointly at 
Huntington Beach, 86,785 bbls. against 
an allowable for the entire 31 days of 
67,983. In other words, they exceeded 
their month’s allowable in only six days 
by 18,802 bbls., or 27.6%. Continuation 
of production ‘throughout December at 
the same daily rate that was maintained 
for six days would have brought in 448,- 
384 bbls., or 6.5 times as much as the 
allowable. 

At Santa Fe Springs, the combined De- 
cember allowable for the Wilshire group 
was 75,872 bbls., the combined output for 
the first six days was 23,793, and contin- 
ued at the same daily rate for 31 days 
the month’s total would have been 122,- 
915 bbls., 47,043 bbls., or 62%, more than 
the allowable. 

The government figures set forth in 
the complaint show that from Sept. 8 to 
Dec. 6 the five Wilshire companies pro- 
duced approximately 900,000 bbls. more 
than their alloted quota. 

Umpire Pemberton’s supporting affi- 
davit says that George Machris told him 
personally that Wilshire would not com- 
ply with any curtailment program, would 
operate its wells wide open regardless 
of any figure fixed either by voluntary 
agreement or governmental orders, but 
would furnish the Umpire’s office with 
full data as to actual production; that 
this last promise has been kept; but that, 
in accordance with the policy stated by 
Mr. Machris, Wilshire has failed to ob- 
serve any proration orders although noti- 
fied each month what its allowable would 
be. 

The Umpire’s affidavit contends that 
the Wilshire companies are engaged in 
unfair competition in two ways: First, 
not bearing their proportionate burden of 
curtailment in producing; second, in not 
bearing their share of the burden of pur- 
chasing oil from producers who must 
find a market or be forced out of busi- 
ness. The Umpire states that most of 
the producers at Huntington Beach and 
Santa Fe Springs, except Wilshire, ob- 
serve proration; that some who have ex- 
ceeded their quota have expressed will- 
ingness to observe it provided Wilshire 
be restrained from draining their proper- 
ties. 

In the Umpire’s affidavit, he says the 
unrest inthe Huntington Beach and 
Santa Fe Springs fields has reached criti- 
cal proportions and has resulted in seri- 
ous suggestions that the only effective 
means of regulating the Wilshire oil 
companies’ production would involve vio- 
lence and destruction of their wells. 

Supporting the government’s conten- 
tion that Wilshire’s over-production af- 
fects interstate commerce, although it is 
not contended that it ships its own oil or 
gasoline outside of California, the Umpire 
savs that its drainage of adjoining lands 
forces its owners in self-protection to ex- 
ceed their quotas, the integrated purchas- 


ing companies, observing proration, will 
not handle the excess thus produced and 
it is forced into the local market at dis- 
tress prices, destroys the price structure, 
and forces the marketing companies to 
sell at lower prices in interstate markets; 
that Wilshire natural gas is treated at a 
Huntington Beach plant, and part of the 
gasoline co-mingled with other natural 
gasoline, is sold to Richfield and thus 
passed into interstate commerce. 

Direct evidence of the interstate com- 
merce character of Wilshire operations 
is furnished in an affidavit by B. D. 
Koontz, secretary of the Shell Oil Co., 
to the effect that about Aug. 19, 1933, 
Sheil purchased 500,000 bbls. of fuel oil 
from Wilshire and between Sept. 11 and 
Nov. 1 moved this amount to its own 
tanks, there mingled it with other oil and 
sold parts of the same in interstate and 
foreign commerce. 

J. Howard Marshall, assistant attorney 
general, one of counsel for the govern- 
ment, submits a lengthy affidavit setting 
forth the closely inter-connected charac- 
ter of all commerce in oil, of the various 
transportation systems by which oil is 
moved, and the effects of disturbed mar- 
kets in any part of the country upon 
markets elsewhere. 

Supporting the charge that Wilshire’s 
over-production is injuring adjoining 
properties there is offered a letter from 
Oscar R. Howard, whose Huntington 
Beach crude The Texas Co. buys under 
contract, in which he notified the com- 
pany on Dec. 8 that its refusal to take 
all his production since proration went 
into legal effect has made him poorer by 
at least $100,000, and that unless imme- 
diate steps are taken to control Wilshire’s 
over-production, he will hold the com- 
pany responsible for this loss. In his 
letter, Mr. Howard complains bitterly of 
discrimination against him and in favor 
of Wilshire, saying “Personally, I fail to 
see why it should take the government 
three long months to control the situation 
at Huntington Beach. Not only is the 
Wilshire Oil Co. running their wells 
wide open, but there are at least 20,000 
or 25,000 bbls. of hot oil daily going out 
of Huntington Beach in trucks.” 

Alphonzo Bell, land owner, says Wil- 
shire is draining his property at Santa 
Fe Springs where the lessee, Union Oil, 
observes proration orders with his con- 
sent. 

C. E, Olmsted, vice-president of The 
Texas Co., makes affidavit to the facts 
in the Howard case and also that he is 
informed that crude oil is being produced 
at the Howard well and stored on the 
premises because Texas can not move it 
legally. Mr. Olmsted also gives his opin- 
ion that it is impracticable to separate in- 
tra-state and interstate and foreign com- 
merce and to tell the origin of products 
that go into any one of the three. 

Chas. S. Jones, vice-president of Rio 
Grande, makes affidavit as to marketing 
conditions in California, other states and 
abroad, in which lines has had experi- 
ence over a period of 18 years. His affi- 
davit deals particularly with the effect 
of price cutting in any one section upon 
the market everywhere. He cites that 
on Dec. £, one service station selling dis- 
tress gasoline made by a local refiner 
from Huntington Beach excess crude cut 
two cents and within three hours 85 sta- 
tions within a wide radius from the first 
had followed suit. He says he has also 
observed that a price cut at one station 
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spreads rapidly, at first locally, then over 
the state, and finally into adjoining states 
until the entire Pacific Coast market is 
adversely affected, after which the lower 
priced gasoline is forced to seek Atlantic 
Coast markets and thus spreads the de- 
moralization to the entire country. 

In support of an allegation in the com- 
plaint that the interests of the United 
States as owner of the public lands are 
endangered by over-production in Cali- 
fornia, Geo. W. Holland, attorney for 
the U. S. Geological Survey, has filed 
an affidavit upon his experience in con- 
nection with the leasing and administra- 
tion of such lands and of the Naval Re- 
serves. Without going into details as 
to the way, Mr. Holland says that in his 
opinion uncontrolled production will en- 
danger the Naval Reserves, fuel from 
which is essential to national defense. 

Restraining orders forbidding further 
operation of Wilshire wells so as to pro- 
duce in excess of official quotas, to be 
enforced by the U. S. Marshall, if neces- 
sary; the appointment of a receiver to 
carry out the court’s orders; that Wil- 
shire be prohibited from taking oil from 
storage in excess of official quotas; and 
that the Wilshire companies be required 
to file at regular intervals complete state- 
ments of their production and _ opera- 
tions with the clerk of the court, are all 
asked in the government’s complaint. 

Pierson M. Hall, U. S. Attorney for 
Southern California, J. Howard Marshal 
and Frank P. Doherty, Assistant U. S. 
Attorneys General, and J. Gordon Lowe, 
attorney for the Oil Enforcement Divi- 
sion, Department of the Interior, signed 
the complaint. 


O’Neil On Body 
To Probe Texas Co. 


P. H. O’Neil of Los Angeles, A. L. 
Humes of New York and W. G. Horton, 
Greenwich, Conn., constitute a commit- 
tee of three to inquire into the dissension 
between R. H. Holmes, former president, 
and the present management of The 
Texas Co., and report to the stockhold- 
ers. They have spent more than a month 
in their investigations and a_ report 
should be mailed to the stockholders in 
the near future. The annual meeting 
comes in April, when it is expected that 
there will be a contest between Mr. 
Holmes and the present directors. 

Mr. O’Neil, who has recently returned 
to Los Angeles from New York, is a 
large Texas stockholder, having acquired 
his interest chiefly when the company 
took over Calpet in which he was heavily 
interested. Mr. Humes represented the 
John W. Gates estate, and Mr. Horton 
is a large individual shareholder. 

Texas has about 70,000 stockholders 
who were being solicited by both parties 
to the controversy for their proxies and 
the committee was named by them to 
find out and report on its merits. 


Umpire Submits Schedules 


The Umpire’s office has made up the 
January production schedules, and has 
submitted them to Secretary Ickes for 
Until the approval is ob- 
the schedules will not be issued. 


his approval. 
tained, 


Gasoline Prices 


Raised; Tax Off 


Gasoline prices on the Pacific Coast 
were automatically reduced one-half cent 
per gallon on Jan. 1, when the 1%-cent 
Federal tax was reduced to one cent. 
New prices in Los Angeles territory are 
16%, 19, and 21 cents, with prices in the 
San Francisco Bay area one-half cent 
higher. 

Effective Wednesday, Dec. 27, prices 
were raised two cents per gallon in the 
Los Angeles district, bringing them back 
to the level maintained for a short time 
prior to the price break-down in Septem- 
ber, when a total reduction of six cents 
took place before prices reached bottom. 
The companies have recovered all of this 
loss, even though present prices are one- 
half cent lower than they were prior to 
the break. The half-cent represents the 
Federal tax, which did not accrue to the 
companies. 





Mexican Politicians Active 


Mexico’s oil industry, languishing ever 
since the government adopted its anti- 
foreign policy beginning in the time of 
Carranza, is to be the subject of more 
political tinkering, according to the latest 
advices from Mexico City. President 
Rodriguez has been authorized by Con- 
gress to change by decree the present 
laws affecting the industry, a common 
practice in Mexico, and the changes are 
to be in the direction of Mexicanization 
and limitation of foreign ownership, con- 
trol and management. Just what lines 
the decrees will follow remain to be seen, 
but it is safe that they will be anti-Ameri- 
can, and that they will insist upon the 
extension of employment to native oil 
workers, as well as encouragement of 
investment of native capital. They are 
expected to prescribe wages, prices and 
many other phases of operations. 





King Resigns From G.P. 


R. S. King has resigned as vice presi- 
dent of General Petroleum Corp. of Cali- 
fornia, Pacific Coast subsidiary of So- 
cony-Vacuum Corp. He plans to reenter 
the oil business with his former associ- 
ate, W. E. Talbot. Mr. King was for- 
merly president of the Refiners Oil Co. 
of Ohio and Mr. Talbot vice president. 
They sold the company to Standard in- 
tertsts in 1930. Mr. King will remain 
in Los Angeles with General Petroleum 
until Spring. 


Owens Form Company 


Globe Drilling Corp. has been formed 
to take over the drilling activities of Har- 
mon and Marshall Owen (Owen Bros.), 
now engaged on a contract well at Dud- 
ley Ridge. Recent recording of a lease 
by Harmon Owen on part of the Maclay 
Ranch near Newhall, owned by W. L. 
Alexander, indicates the likelihood of 
early drilling there. 


Bankline Down 2500 Ft. 


Bankline Oil Co. is down 2500 ft. in its 
Kern River Front wildcat with no show- 
ings to date. Drilling is being continued. 
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Producers Taken Over 


Three former Powell-Stockton produc- 
ing wells at Playa del Rey have been ac- 
quired by California Production Co., a 
new organization, of which Arthur J. 
Dietrick is president and treasurer, and 
Sam E. Gates vice-president. H. S. Bran- 
ham, formerly with Powell-Stockton, will 
be field superintendent. One well will be 
cleaned out at once, the others later, and 
additional property may be acquired. 
The wells are Davis Nos. 1, 2 and 4. 





BUSINESS CARDS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 


Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








PETROLEUM PRODUCTION 
COMPANY 


520 Security Title Insurance Bldg. 
Los Angeles, Calif. 








O. C. FIELD GASOLINE 
CORP. 


CASMITE CORP. 


610 Board of Trade Bldg. 
Los Angeles, Calif. 
VAndike 6161 








DABNEY-JOHNSTON OIL 
CORPORATION 
General Offices 
Transamerica Building 
649 SOUTH OLIVE STREET 
LOS ANGELES, CALIFORNIA 


TRinity 0938 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 
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BUSINESS CARDS 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 . Los Angeles 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 


Seismograph surveys conducted in the 
United States and foreign countries 


Main Office and Laboratory: 


950 S. Flower St. - Los Angeles 
TUcker 1630 











Work - Trucking - 
Pipe Stringing - 
= ing - Sump Hole 
cavation. 
Ed. Sitton, Gen’l 
Supt. 


Yards - 6800 S. Ala- 
meda,. Los Angeles, 
Wilmington. 
PACIFIC CRANE 
& RIGGING INC. 
Phone Kimball 3030 


Ickes Postpones 


Price-Fixing 


Once again Sec. Ickes has post- 
poned action on price-fixing for oil. 
His latest edict delays from Jan. 1 to 
Feb. 1, “the effective date of the pro- 
posed schedules of mniimum prices 
for the petroleum industry, pending 
submission of agreements covering 
marketing practices and providing 
for establishment of a gasoline sta- 
bilization pool.” 

Ickes said he had made no deci- 
sion and declined to forecast what 
the ultimate result of further delay 
might bring forth. 





Posolube To Resume 


Posolube Refining Co.’s plant on Ban- 
dini Blvd., Los Angeles, is to resume the 
output of lubricants from Poso Creek 
crude, after having been engaged season- 
ally in the making of orchard spraying 
material. 





BUSINESS CARDS 








Res. Phone 2-8451 


1107-1115 Cotton 


Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 








Michigan 6386 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Los Angeles 








NEW PATENTS 

















HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 
1060 Subway Smita Bldg. 


Los Angeles, Calif. 











2333 Eucalyptus Ave. Office Phone 
Long Beach Long Beach, 450-91 


J. L. PINKERTON & CO. 


Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 
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No. 1,901,813, OIL WELL TESTING 
DEVICE, Pat. Mar. 14, by Mordica O. 
Johnston, Glendale, Cal., assignor of one- 
third to Gilson M, Jones and one-third 
to Francis C. Van Deinse, Los Angeles. 


This is described as an improvement 
over the patentee’s former U. S. Pat. No. 
1,842,270 granted Jan. 19, 1932, and re- 
lates to an oil well testing device which 
may be used in testing below the casing 
in straight holes or in “rat holes’, or in- 
side the casing itself at various depths 
where it is desired to determine the oil 
encountered. 


No. 1,902,150, MAIN BEARING 
CONSTRUCTION FOR. TURBINE 
PUMPS, Pat. Mar. 21, by Arthur R. 
Weis, Huntington Park, Cal., assignor of 
one-half to Pacific Pump Works, Hunt- 
ington Park, and one-fourth to George E 
Bigelow, Huntington Park. 


An object of the invention is to pro- 
vide in a pump structure, means for pro- 
tecting the upper main bearing of the 
pump section from abrasive matter car- 
ried by the pump well fluid. In the 
invention, a counter-flow of liquid is es- 
tablished which opposes the tendency for 
the liquid to flow to the main bearing. 


No. 1,902,296, PRODUCING OIL 
FROM WELLS AND APPARATUS 
THEREFOR, Pat. Mar. 21, by Samuel 
William Traylor, Jr., Allentown, assignor 
to Traylor Engineering & Manufactur- 
ing Co., Allentown, Pa. 


This invention covers a process of tak- 
ing oil from a well while preventing the 
loss of gas, and includes opening and 
closing passage through a delivery con- 
duit for the liquid according to variations 
of hydrostatic pressure of the liquid in 
the well, regardless of gas pressure, and 
thereby always maintaining in the well 
outside of the conduit a liquid level above 
the highest point of entry of liquid into 
the conduit. 


MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 








CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea Fullerton, Calif 
Phone 199 Phone 1254 








FULLERTON OIL CO. 
1020 Security Bldg. 
Los Angeles, Calif. 











J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 


Los Angeles, Calif. 
TRinity 9705 
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1934 Market For California Asphalt 
For Road Building More Promising 


Whether the U. S. Bureau of Public 
Roads can be induced to change its ruling 
allowing foreign asphalt or asphalt made 
from foreign crude oil to be used for 
highways built under the NRA program, 
1934 is expected to be a good year for 
California asphalt, although less so than 
it would be if the foreign product were 
entirely excluded. 

A revival of business is expected in the 
state after a bad year during 1933 be- 
cause of the comparative slackening of 
road-building when the state borrowed 
$5,000,000 from the gasoline tax fund to 
supplement the depleted general fund. 
Federal aid next year is expected to make 
for activity throughout California, in com- 
mon with other states. 

California asphalt markets extend as 
far as Denver, because to that point the 
state has the advantage in freight rates 
_ over all but the limited Rocky Mountain 
supply. While this competition may be 
increased by opening of so-called “black 
oil” fields in Wyoming to take advantage 
of the enlarged market, the demand is 
expected to be quite large enough to en- 
able California to do a good business. 

East of Denver there will be demand 
for asphalt, the supply of which must 
come from California, the Texas Gulf 
Coast or from abroad. Hauling of asphalt 
made from Venezuela or Mexican crude 
to various points on the Atlantic Coast 
by rail can hardly be practical. Only 
such asphalt as was made at Gulf refin- 
eries would hve any chance to be shipped 
into Kansas, Oklahoma, Nebraska or 
neighboring states. California may get 
some of this trade if the supply from else- 
where is too limited. 

Recent figures from Washington indi- 
cate that practically no oil is being im- 
ported. Panuco crude has been consid- 
ered the best foreign asphalt-making ma- 
terial but with export duties of 11 cents 
and import duties of 21 cents to pay in 
addition to the cost of production and 
shipment it is unable to “make the 
grade.” Venezuela crude is being refined 
only on the Atlantic Coast at Philadel- 
phia, New York, Baltimore, Boston and 
Providence, from which points it can 
serve only New England and central ter- 
ritory east of the Appalachian range. 
During 1932, more than half the asphalt 
manufactured in this country was made 
from foreign crude; indications are that 
1933 figures may show some changes and 
1934 still more. There is some competi- 
tion along the Atlantic Coast with Vene- 
zuela natural asphalt, which comes in free, 
but the amount is not great. 

Hope is being expressed that, regard- 
less of whether use of foreign asphalt or 
asphalt made from foreign crude is per- 
mitted to be used in NRA highway-build- 
ing, California may sell and ship some 
large quantities of asphalt to the Atlantic 
and Gulf Coast. Within the last few 
weeks a number of California brokers and 
companies have been queried by mail and 
wire as to what they can supply, and 
several eastern brokers and buyers have 
been in Los Angeles looking over the 
situation. 


Asphalt probably will be moved by 
tanker, being heated for loading and un- 
loading. While some may go in barrels 
it will be cheaper to move it by tanker if 
arrangements can be made. 

There is some specuiation as to whether 
it may be practicable to send consign- 


ments into parts of the Middle West via 
the Mississippi and its tributaries. Water- 
way traffic has undergone considerable re- 
vival in recent years. 


Badger To Resume 


Work will be resumed soon on the 
Badger well in the Wheeler Ridge ex- 
tension, Kern county, now suspended 
temporarily at 5000 ft., with the hope of 
getting, within the next 150 to 200 ft., the 
contact of the bottom of the present shale 
formation with the top of the oil sand. 
Just at this moment there is neither gas 
nor oil, but at 4664 ft. there was an oil 
sand in the midst of the shale, and gas 
from 4380 to 4525, this last formation 
cutting strong colors of oil. 

Elyod Oil Co., (McKeon and Doyle) 
have quitclaimed the property. The 
owners anticipate a deal with another 
company. 








mum bid $3,000.00. 


bid $5,500.00. 


Company. 


$1,000.00. 


be accepted. 





510 SO. SPRING STREET 


RECEIVER’S SALE 


Properties and Equipment of 


PANsCALIFORNIA OIL CORP. 


Pursuant to an Order of Sale issued by the U. S. District Court, 
Southern District of California, on December 7, 1933, Robert 
Bromberg, Receiver in Equity for the Pan California Oil Corpora- 
tion, will, on January 18, 1934, at 11:00 o’clock A. M., at the 
base of the statue of Stephen White on the lawn in front of the 
Broadway entrance to the Los Angeles County Court House, sell, 
at public sale, to the highest bidder for cash, all the right, title and 
interest in the following assets of the Pan California Oil Corpora- 
tion located in Los Angeles County: 


Parcel 3. Inglewood absorption plant and boiler 
plant, described on pages 29-31 of inventory. 


Parcel 4. Warehouse and equipment therein. Equip- 
ment in yard and Gasoline Service Station, described 
on pages 16-25 of inventory. 
tion described on page 34 of inventory. 


Parcel 5. All other assets of Pan California Oil 
Corporation, except cash, deposits, oil on hand, ac- 
counts, bills and notes receivable and royalties. More 
particularly, this parcel will include the leases and 
equipment pertaining to Pan Cal. Wells 3, 5, 7, 8, 
9 and 10, described from pages 1-15 of the inventory. 
Also, Ford Truck and equipment described on page 
32 of the inventory, office furniture and real estate 
described on pages 33-34 of inventory. 
bid for this parcel - $40,000.00. 
and on January 19, 1934, at 11:00 o’clock A. M., at the south en- 
trance of the Orange County Court House, Santa Ana, California, 
sell in the same manner the following assets of the Pan California 
Oil Corporation located in Orange County: 


Parcel 1. Lots 2 and 4, Block 1802, City of Hunt- 
ington Beach. Lots now under lease to H. B. Oil 
Minimum bid $1,000.00. 


Parcel 2. Pan Cal. Well No. 4, located on Lots 26 
and 28, Block 216, Huntington Beach, as described 
on pages 3 and 4 of inventory. 


All prospective purchasers must qualify with a cash deposit, or 
its equivalent, of at least 10% of their bid, before such bid shall 


The interest of the Pan California Oil Corporation as listed in 
the inventory will be sold “as is’. 


Copies of inventories and full particulars of the interest in the 
properties to be sold may be had on application. 


ROBERT BROMBERG 


Receiver-in-Equity 
719 Security Bldg. 


Mini- 


Gasoline Service Sta- 
Minimum 


Minimum 


Minimum bid 





LOS ANGELES, CALIF. 
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Byles Makes Year-End Statement; 
Commends Work Under U. S. Control 


Axtell Byles, president of the A.P.I., 
has made a 1933 year-end statement in 
which he reviews briefly and commends 
the achievements under federal control 
since Sept. 8, 1933, referring especially to 
the efforts to eliminate “hot-oil” produc- 
tion. He says, in part: 

“No plan of stabilization can be effect- 
ed unless it is recognized that every 
pool and operation in each section of 
the country have a responsibility to 
every other section and operation. The 
claims of different sections of the coun- 
try, from time to time, that their supply 
and demand are in balance and that price 
wars do, nevertheless, occur, will not 
bear close analysis. If quotas are set 
too high; if they are based on the old 
fallacy of refiner demand, which is specu- 
latively influenced, instead of upon con- 
sumer requirements for products; if 
quotas are inequitably and uneconomical- 
ly allocated between states and pools, if 
they are not respected and enforced, 
chaos, cut-throat competition, waste and 
bankruptcies are inevitable. 

“It is conceivable that, in an economy 
where inventive genius and technical skill 
have demonstrated their ability to outrun 
consumption with production, the govern- 
ment may, for a time, have to regulate 
production of many commodities, increas- 
ing the allowables when prices become 
too high and decreasing them when 
prices become too low. Such regulation, 
if it comes, may continue until we are 
able properly to adjust the use of credit, 
the flow of capital, attain more equitable 
distribution of buying power, expand for- 
eign markets, and through trade agree- 
ments avoid destructive competition. 

“By reason of the fugitive nature of 
crude oil in place and the fact that, with- 
out restraint by government or enforce- 
able agreement, the drilling of a discov- 
ery well usually leads to the immediate 
complete development and early exhaus- 
tion of a pool, I would hazard the opin- 
ion that; in this industry, Federal regu- 
lation of crude oil production may be 
necessary for some time to come. Such 
a policy need not and should not involve 
governmental operation of the industry. 

“Tf we produce enough crude oil to 
supply consumer demand for products, 
less enough to permit modest withdraw- 
als from storage until they reach eco- 
nomic levels, it will not be possible to 
overproduce gasoline. Free interchange 
of crude and gasoline between those who 
are long and those who are short of these 
commodities will result; inventories will 
be liquidated, and the oil industry will 


of crude oil, willing buyers at fair prices 
will appear for both crude and products. 
The government can, by fiat, establish a 
price, but no government, by fiat, can 
establish a value or maintain a price 
against a market value. 

“Under government control of produc- 
tion, there is no danger of runaway prices 
for motor fuel or refined products. 
Should such prices threaten, the remedy 
is in the hands of the government 
through its control of production.” 


Delaney Becoming Active 


Indications that F. C. Delaney plans to 
become active in oil again are found in a 
certificate of limited partnership recorded 
in Los Angeles by him, O. S. Kelley, 
C. A. Davis, et al., under the name of 
F. C. Delaney, Ltd. The avowed pur- 
pene. of the partnership is development 
of oil. 





Naples Well To Resume 


Drilling operations are expected to be 
started at Naples west of Santa Barbara 
in the early future. Refinancing is now 
in progress. 








BUT TONWILLOW 





MARICOPA 





BAKERSFIELD 





HONOLULU OIL 
CORP. - NO. 23 








/ 





+ 


WHEELER RIOGE 


San Emiptio 


Rance 





MAP SHOWING LOCATION OF 
HONOLULU OIL CORP’S BIG WELL 
IN BUENA VISTA HILLS 








MARTIN VAN COUVERING 
PETROLEUM ENGINEER 














The TRANSPORTATION 
BUILDING offers you... 


Desirable Office Quarters 


be prosperous. Confidence once estab- 
lished in the stability of economic quotas 


at Reasonable Rental 


Strictly modern building. All outside Offices. 
Modernly appointed. Rapid elevator and 
freight service all day. Conveniently located. 
Several desirable single and double suites, also 
one entire floor now available. 


122 E. 7th ST. TUcker 3305 
RAY T. WARNER, Mart 


SEVENTH ano LOS ANGELES STS. 








Hammer Holds Property 


Fred Hammer states that he is still 
holding his lease at Ascot Park where he 
has a test well standing idle waiting for 
a favorable time to resume work. The 
derrick was taken down sometime ago 
and moved to Huntington Park, but Mr. 
Hammer says this move does not mean 
abandonment. The well reported some 
excellent showings while drilling. 


USE CALIFORNIA ASPHALT ON CALIFORNIA ROADS 


























January 4, 1934 





CALIFORNIA OIL WORLD 


13 












ADVERTISERS 








New Patents 











Anderson, Inc., Alexander -_....... 14 
B 

Baroid Sales Co. Ee, 

a ee 

I Nii ocd ’ 

Byron Jackson Co. alae aa rat cole, 
Cc 

Cane. Go oe ae Aon, ID 

Gpieacein ee ie is ee 

Chain Belt Co. -........ si Br 

Chiksan Oil Tool Co., Ltd. 10 
D 

Dabney-Johnston Oil Corp. —----------- 9 
E 

Ethyl Gasoline Corp. —_..-_- ” 

fers Delime Co. 
F 

O.C. Field Gasoline Co... 9 

EE AR 10 


Halliburton Oil Well on Ces . 














Conducted by 


Lancaster, Allwine & Rommel 
Registered Attorneys 
PATENT AND TRADE-MARK CAUSES 
815 15th St., N. W., Washington, D. C. 


Complete copies of any patents or trade- 
mark registrations reported below may be 
obtained by sending 25c for each copy de- 
sired to Lancaster, Allwine and Rommel. 
Any inquiries relating to Patent or Trade- 
Mark Law will also be freely answered by 
these attorneys. 











No. 1,901,141, SUBTERRANEAN 
AUTOMATIC OIL WELL CON- 
TROL, Pat. Mar. 14, by Grant Battelle, 
Long Beach, Cal. 


This invention has for an object the 
provision of apparatus for the purpose 
of recovering oil without disturbing the 
gas or hydrostatic pressure. The well con- 
struction is such that the temperature is 
maintained in the oil structure of the 
earth so that the oil is separated and en- 
trapped below the oil structure, and inter- 
mediate pressure controlling the flow 
of the entrapped oil from the well. 


No. 1,901,339, SUCKER-ROD ELE- 
VATOR, Pat. Mar. 14, by Edward E. 
Stevenson, Los Angeles, assignor to 
Emsco Derrick & Equipment Co., Los 
Angeles. 


Among the objects of the invention is 
to provide a sucker-rod supporting de- 
vice embodying a rod-grasping mechan- 
ism which automatically closes when a 
sucker rod or the like is moved into posi- 
tion to be engaged thereby. 





No. 1,901,453, WHIPSTOCK, Pat. 
Mar. 14, by Laurence C. Kelly, Beverly 
Hills, Cal. 

Means is provided by this invention 
for anchoring a whipstock in cement in 
such a manner as to insure that the whip- 
stock is supported in an upright position 
and that the cement forms a firm founda- 
tion under and around the sides of the 
whipstock. 


No. 1,901,454, METHOD OF CE- 
MENTING WHIPSTOCKS IN WELL 
BORES, Pat. Mar. 14, by Laurence C. 
Kelly, Beverly Hills, Cal. 

This invention is associated with the 
last above and comprises the method of 
cementing, which includes lowering the 
whipstock to position in the well bore on 
the lower end of a pipe string, forcing 
cement down through the pipe string into 
the whipstock, which is hollow, and then 
through openings in the whipstock to the 
exterior thereof, whereby the cement sur- 

No. 1,901,513, ROTARY JAR, Pat. 
Mar. 14, by Ford W. Harris, Los An- 
geles, assignor to Patco, Inc., Los An- 
geles. 

In this rotary jar, means is provided 
for striking an upward blow on the struc- 
ture supporting the bit, if the bit becomes 
wedged or jammed in the hole, so that it 
is driven upwardly out of its wedged 
position. This striking operation is such 
that not only is the bit raised but it 
is also turned in the hole. 

No. 1,901,643, DRILL BIT, Pat. Mar. 
14, by George G. Harrington, Houston, 
Tex., assignor to Reed Roller Bit Co., 
Houston. 

In this construction, the drill bit head 
has a groove extending through its bot- 
tom, the side walls of the groove being 
convergent in opposite directions from 
the periphery of the head towards the 
longitudinal axis of the head and converg- - 
ent from the bottom of the head towards 
the bottom of the groove. 
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FOR LEASE 





For lease by owner 2 corner locations at Hunt- 








tington Beach. Second block from Ocean. Phone 

ORegon 8591, Los Angeles. 1-18 
BOILERS FOR RENT 

90 and 100 H.P. Boilers for rent. WESTERN 


NATURAL GASOLINE CORPORATION, 416 W. 
8th Street, Los Angeles. Phone W. J. Martin, 
TRinity 4401. 1/11 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 

weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 


USE CALIFORNIA ASPHALT ON CALIFORNIA ROADS 


Pore eee PEP Cee ererrrrrrrr reer errs) 
SOOO ee meee meee ee eee eee eee HEe EH eee e ase eeeeeseseeeseeese 
SAR eee eee Hee meee Hee EEE EEE E EOE EEE eee Se eeeeeeseese 


SOOO R HHH eH EERE EEE EEH THESE EEE EEE EEEOEEE EEE SEES EEE EseEeS 


Minimum charge for any ad $1.00. Four consecutive 


inch 
inch 
inch 
inch 


4.00 per inch 





NEW MEXICO 


Oil & Gas Leases Carbon Dioxide 
Lea, Roosevelt, Leases 
Chaves, Eddy, De Potash Leases 


Baca, Guadalupe, 

Torrance, San Juan U.S.G.S. Map of 
and McKinley N. M., $2.00 
Counties. 


General Information 
Send 30c in stamps for a new complete 
up-to-date map of New Mexico showing 
Oil & Gas Fields, Wells, Pipe Lines, Town- 


ships, Counties, Elevations, etc. Size 
18x20. 


Land Owners Royalties under 
Major Oil Co. Leases 
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Box 191 - Clovis, N. M. 
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California Production 


446,600 Bbls. Per Day 


California oil operators brought the 
year to a close with a daily average out- 
put of crude estimated at 446,600 bbls. for 
the final week of December. Compared 
with the preceding week’s total of 477,- 
800 bbls., there was a total cut-back of 
31,200 bbls. daily to bring the state’s 
crude production in line with the Decem- 
ber quota of 450,000 bbls. During the 
final week of 1932, the state averaged 
465,180 bbls. 


Protests to the contrary, California’s 
January crude allowable remains fixed at 
437,600 bbls. Official reports for the year- 
end indicate that operators must trim 
down another 9000 bbls. to reach this 
level. 

Huntington Beach, where deep drilling 
was the chief source of curtailment upset 
during 1933, averaged 40,850 bbls. last 
week, as compared with its 63,000-bbl. 
peak of some weeks ago. Town-lot area 
reported from 7000 to 8000 bbls. excess 
daily, with the Wilshire Oil group wells 
all shut down. Apparently other code 
violators are awaiting the outcome of the 
state’s injunction suit against Wilshire, 
hearing for which has been set for Jan. 
15. Another equally important suit of a 
similar nature filed by the state of Texas 








Colmonoy Makes 
New Hard Facing 


Colmonoy, Inc., Los Nietos, has re- 
cently issued Bulletin 30 which describes 
in detail various hard facing products 
all of which have Colmonoy crystals, a 
new metallic boride, as their base. 3 
B. Reilly and R. C. Grinnell of the 
Fluid Packed Pump Co. are associated 
with the new company. A. B. Leonard 
is the salesmanager. 


All Colmonoy products have two ex- 
clusive features; a combined property of 
toughness and hardness, and a low spe- 
cific gravity. For example, one pound 
of Colmonoy inserts contains the same 
number of equal sized pieces as 2% 
pounds of average Tungsten carbide. 

One of the products is Colmonoy 
“Sweat-On” which is recommended for 
use on parts subjected to extreme 
shock, abrasion and oxidation. Accord- 
ing to the manufacturers, it opens a new 
field to hard facing and permits the econ- 
omical solution of many problems for- 
merly considered impractical. 





Kyle To Drill Wildcat 


W. S. Kyle, individual operator, who 
has been operating at Culver City and 
Santa Fe Springs, and formerly with the 
State Division of Oil & Gas, has taken 
a lease on wildcat land near the intersec- 
tion of Beverly and San Gabriel Blvds., 
near Pico, where an extension of the 
Montebello field has long been consid- 
ered likely by a number of oil men. Oil 
was found years ago in the Whiteside 
wells about half a mile north of the Kyle 
location, according to men who worked 
on them and others who visited them 
while they were drilling. 


against the Amazon Petroleum Co. comes 
up about the same time. These two suits 
are expected to determine the validity of 
crude curtailment orders under the pe- 
troleum code as 


exercised by federal 


authority. 

Analysis of the week’s curtailment re- 
veals close cooperation generally through- 
out the state with the possible exception 
of the small group of opponents. 





PROFESSIONAL DIRECTORY 





Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members. 





ALEXANDER ANDERSON, 
INC. 
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MARTIN VAN COUVERING 
Paerro.aum Exncinzar. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








urplus over $500,000.00 


“ORANGE COUNTY 
TITLE COMPANY 


Title Insurance 
Santa pray juice 
ay A. Gardner, President 
V. Shafer, Vice-President 
B. ae Benner Vice-President 
L Kennedy, Vice-President 
A. J. Ree, Vice-President 
Geo. A. Parker, Secretary 
M. ¥ Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. tle Officer 


Oil Land and Production 


K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








W. N. THAYER 
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Washington, D. C. 
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Les Angeles, Calif. 


Phone 
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California oil 


111 W. Seventh St., Los Angeles 
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information pertaining to 
operators issued 
Membership rates and further information upon request. 
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Federal Control Biggest Event In 
California Oil Industry In 1933 


(Continued from Page 1) 


til federal authorities last month issued 
the restraining order against the leader 
of the minority group of recalcitrants at 
Huntington Beach. 

California November daily crude out- 
put averaged 464,452 bbls. (A.P.I.) a de- 
crease of but 8613 bbls. daily as against 
471,413 bbls. for November, 1932. For 
the first eleven months of the year, crude 
production totaled 158,357,620 bbls. 
(A.P.I.) and December output totaled 
1,926,250, according to California Oil 
World estimates, giving a total for the 
year of 160,283,870 bbls. This compares 
with a total of 178,127,794 bbls. (A.P.I.) 
for 1932, and 188,829,032 for 1931. 

As of Nov. 30, last, storage totaled 
157,702,983 bbls. compared with 161,283,- 
324 at the end of October, and 169,106,- 
027 as of Nov. 30, 1932. California gaso- 
line sales for November totaled 130,000,- 
000 gallons, the highest figure since June, 
1932. 

Valuable aid was contributed, by the 
operators in newly developed areas, to 
rational deep zone drilling. -Middle Dome 
operators in Kettleman Hills reached an 
agreement on controlled development 
similar in many respects to that of the 
Kettleman North Dome Association, the 
principal difference resting in the method 
of operation. The first well under this 
new unitization plan—approved by Sec- 
retary Ickes—is being started by Petro- 
leum Securities, which drilled the Middle 
Dome discovery well but failed, because 
of mechanical troubles, to maintain it as 
a producer. 

San Miguelito operators were the sec- 
ond to reach amicable terms, and others 
are pending in North Belridge, Elwood 
(Sespe horizon), Mountain View, Ingle- 
wood and a few other areas. 

Deep zone dgvelopments in the Hunt- 
ington Beach town lot area caused the 
most serious disruption to California’s 
conservation program during 1933, and 
were largely responsible for the more 
flagrant disregard of proration orders. 
Whipstocking and “slanted” or “directed” 
drilling was charged by state authorities 
in suits filed against town-lot operators 
for pilfering the state’s royalty oil under- 
lying the tidelands. Standard Oil Co., 
as party defendant, joined in the action, 
filing a cross complaint asking that the 
state’s request for restraint be granted. 
Outcome of these suits is still in doubt, 
but a compromise by the state on a roy- 
alty basis has been offered. 

Opening of the Mountain View field 
southeast of Bakersfield was next in im- 
portance in the development division. 
Field experts are not agreed as to the 
probable extent of this “strike,” but Dana 
Hogan’s energetic campaign in behalf of 
the field is bearing fruit. 

Wildcatting has been particulariy ac- 
tive in the northern part of the state and 
is certain to play a vital part during the 
next two years as some of the ieading 
oil men of the coast are convinced that 
there will be urgent demand for more 
new productive areas within that period. 

“Dollar oil” and higher gasoline price 
levels were other achievements of the 
year, notwithstanding profit destroying 
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price-wars, and the industry closed the 
year with a healthier market tone than 
has prevailed in several years. Because 
of this improved outlook, the marketing 
division attaches unusual significance to 
the Pacific Coast Cartel Agreement, de- 
signed to meet the peculiar needs of the 
gasoline selling section of the industry. 
Naturally, it supplements the application 
of the Petroleum Industry Code aud cer- 
tain other movements now in effect, or 
contemplated. 

Apparently the cartel’s successful 
operation—should it be adopted and ap- 
proved by the Oil Administrator at an 
early date, as is anticipated—is contin- 
gent upon effective enforcement of crude 
curtailment, tightening up of code en- 
forcement in all divisions, satisfactory 
measures for handling surplus gasoline, 
etc. 

More than 35 marketing companies, 
supplying 95% of the total quantity of 
gasoline sold in the Pacific Coast region, 
te signed the agreement, pursuant to 
stipulations of the Code of Fair Compe- 
tition. This group includes all of the 
major, and nearly all of the minor mar- 
keting companies. The remaining five 
per cent, while still a factor, will not seri- 
ously hamper the cartel program—espe- 
cially during its formative period. Spon- 
sors of the plan, however, hope that 
some, if not all of this small minority 
group may be induced to join, as it will 
be to their advantage to do so. The 
scope of the cartel is so comprehensive 
and the plan directed so closely to the 
fundamentals of gasoline marketing, as 
to make it of prime importance at this 
moment, 

The basic principle of the cartel is 
agreement by all concerned upon a divi- 
sion of the marketing business, and the 
quota for each company is to be main- 
tained as near as possible throughout the 
life of the agreement. That there shall 
be no inequities, marketers have been 
divided into three groups—A, B, and C, 
according to their percentage of sales 
over a given period. Hence it is evident 
that maintenance of group position be- 
comes an important factor. There are, 
of course, numerous incidental features 
to be taken into account. Important 
among them are the provisions for price 
differentials, groupings of companies, etc., 
all to the end that the agreed-upon status 
and distribution of business may be main- 
tained. 

Administrative and operating provi- 
sions are designed to afford adequate con- 
trols, with the flexibility necessary to 
meet changing conditions or to adjust in- 
equalities, the initial arrangements being 
subject to change as experience in opera- 
tion may dictate. At present leading 
marketers are endeavoring to iron out 
some of the wrinkles that have caused 
some objections. 

Practical outcome of the plan—assum- 
ing its workability and successful opera- 
tion—will be the elimination of the basic 
cause of price wars—namely, the unre- 
strained struggle for gallonage. This in 
itself, will prove a major achievement for 
1934. 


Answering some of the objections al- 
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ready advanced by some of the companies 
who have signed the cartel, but with 
reservations, it is pointed out that; with 
respect to the grouping arrangement of 
companies: 

Certain major companies, it is under- 
stood, are willing and desirous that their 
smaller affiliates should maintain major 
price schedules, but if the other members 
of the affiliate group cannot or will not 
do so, they point out that there is no 
important difference, since each company 
from the outset is assured of its stated 
volume position, the intent of the entire 
arrangement being merely to preserve 
the status quo. So long as the individual 
company obtains and retains its share of 
the allotment, the comparative group 
position of the company itself, or of any 
other company, is decidedly a secondary 
matter. For these reasons, it would ap- 
pear that objections against B companies, 
and against the placement of individual 
companies in particular groups, are sub- 
stantially groundless. The same holds 
true with respect to entrance of a new re- 
finer or marketer into the business. While 
no provision is made for this contingency, 
it is evident that the danger to the new 
entrant is no less without the cartel than 
with it. 

Therefore, the advantages derived from 
affiliation with the movement apparently 
so far outweigh those against it, that 
marketers generally feel confident of the 
Administrator’s approval, as the cartel 
apparently offers the best opportunity for 
a permanently stabilized gasoline market 
for the Pacific Coast. 


Cruce Drilling Kreyenhagen 


Thos. P. Cruce, Los Angeles attorney 
and independent operator, is drilling with 
cable tools on sec. 11, 23-16, Kreyenhagen 
Hills, on land subleased from L. N. Sey- 
mour of Santa Monica, who also holds 
sec. 10, immediateiy adjoining, and pro- 
poses to drill there for himself and a 
group of associates. Present depth is 
about 200 ft. at which point the weather 
has forced a temporary suspension. Drill- 
ing is to about 1000 ft. 


Northwestern Leases Land 


Northwestern Oil Co., Ltd., of Long 
Beach, Stanley Eddy manager, producing 
in Los Cerritos area, has leased from 
Leonora Slininger the ne% sec. 26, 30-29, 
except the w4%nw'. This location is in 
the north end of Mountain View. 


Smiley Moves Offices 


Arthur R. Smiley, attorney, has moved 
his law offices to 650 Subway Terminal 
Bldg., Los Angeles. His associates: will 
be Frederick D. Anderson, Bertram Linz 
and Halleck W. Hoag. 


100% Dividend Declared 


Bellview Oil Syndicate has declared 
a 100% dividend, totaling approximately 
$300,000, for its unit-holders. Each $10 
unit will receive a payment of $10. 














Hicks Joins Petrol 


John Hicks, formerly head of the Su- 
perior Oil Co.’s natural gas division, has 
entered the employ of the Petrol Co. 
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“FORGOTTEN 
Meee. 


Don’t believe it, when a buyer 
says—“I’ll keep you in mind 


when we are in the market.’’ 


{’ may be sincere at the moment, but as the 


weeks go by and he reads your competitors’ 
advertising, your chances of being “kept in 


mind” grow more and more remote. 


That is why advertising in California Oil World is 
really not an expense, but an INVESTMENT— it 
costs a lot more money to be the “forgotten man” 


than it does to advertise. 


Let us tell you how little advertising DOES cost, and 


how it will help your sales. 


CALIFORNIA O IL WORLD 


122 EAST 7th St., LOS ANGELES 





